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5 We are seeing "green-shoots" in Asian market recoveries. In our September monthly bulletin, we highlighted the global
semiconductor sales data for Aug-23 sales rose to $44bil, a sequential increase of 1.9% MoM. Foreign inflows into Taiwan and
South Korea - both tech-driven markets that saw inflows in October (see Chart 1) reinforces our view of the sector's bottoming-
out and peaking interest rates. Falling US Treasury yields is positive for the tech stock cycle.

Malaysia outperformed. Despite the macro headwinds, Malaysia's KLCI rose by 1.3%, after falling 1.9% in September. KLCI’s
rebound was notable for its positive gain as well as its outperformance against emerging market and Asian indexes. Malaysian
equities gained despite foreign fund outflows in the region (see Chart 1) as investors positioned for stronger USD ahead of the
US Federal Open Market Committee (“FOMC”) meeting in early November.

Aside from "green shoots" in tech stocks, we expect other bond yield-sensitive sectors like real estate investment trust (REIT)
and dividend stocks to outperform as bond yields fall. Weaker USD will also benefit companies with exposures to gold, and we
also favour domestic sectors like energy, utilities, consumer discretionary, construction and building materials as governments
pump-prime economies amidst a challenging global economic environment.

1.0 MALAYSIA & REGIONAL

1

2

The Month of October 2023 in Review & Our Managers' Views

Local institutions offset the foreign selling, buying up RM2.3bn and helped lift domestic-oriented sectors, with the top-
two performing being the finance (+2%) and construction (+1%) sectors. Malaysian banks are seeing a pick-up in industry loan
growth, credit writebacks and rising fee income. Construction is seeing contract wins as pump-priming measures gain traction.
In short, domestic bottom-up drivers are negating global headwinds in financial markets.

Going forward, we expect the narrative on high US interest rates to wane. The current US interest rate futures curve
suggest we are near the end of the rate-hike cycle. Peaking interest rates and lower bond yields point to weaker USD and
strong Asian currencies, including the MYR. Stronger Asian currencies have high correlations with Asian equities, as evidenced
in Chart 3. As such, we see lift-offs in Asian equities as foreign fund flows return.

Interest rate expectations continued to dominate the narrative on equity markets. In September, the US Fed's chair
spooked markets as he cautioned that rates may remain higher for longer to curb inflation in light of a resilient job market and
service inflation. In the three months heading to the end of October, the 10-year US Treasury yields rose by over 100 bps,
breaching the 5% level. The US Dollar ("USD") gained, and Asian currencies fell, along with Asian equities.
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Source: Bloomberg 

1.1 Negative Foreign Fund Flows for ASEAN in October
A region-wide outflow that led markets lower, but Malaysia was more resilient.
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Chart 1: Selected ASEAN Equity Markets (Net USD mil)

Chart 2: Selected North Asian & India Markets (Net USD mil)
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Source: Bloomberg

1.2 Expect Weaker USD as Rates Peak & Bond Yields Fall
Lower bond yields are indicative of interest rate cuts

Chart 2: US 10Y Treasury Yield (RHS, %) vs US Dollar Index (LHS)
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... and the US Dollar index to 
fall

Expect US 10Y Treasury yields to 
reverse its climb...



Source: Bloomberg

1.3 Stronger Asian Currencies are Positive for Asian
Asian FX are reversing, aiding the recoveries in Asian stocks

Chart 3: Asian Equity Index (LHS) vs. Asian Dollar Index (green line, RHS)
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Source: Bloomberg

2.0 MALAYSIA MARKET REVIEW
Malaysia Tracked Global Market's Decline | Energy Rallied on Higher Oil Prices
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Exhibit 1: KLCI vs Shariah Index Exhibit 2: USDMYR

Exhibit 3: Sector Performances Month-to-Date (%) Exhibit 4: Sector Performances Year-to-Date (%)
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DISCLAIMER

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a
solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price or value may
rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various financial data from the
income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash conversion cycle and etc. over the past
quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related
information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors' returns may be less than the original sum invested. Past
performance is not indicative of future performance. This document is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this document. Investors should therefore seek financial, legal and other advice
regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this document. The information contained herein has been
obtained from sources believed to be reliable but such sources have not been independently verified by Astute Fund Management Berhad (“ AFMB”) (formerly known as Apex
Investment Services Berhad) and consequently no representation is made as to the accuracy or completeness of this document by AFMB and it should not be relied upon as such.
Accordingly, AFMB and its officers, directors, associates, connected parties and/or employees (collectively, "Representatives") shall not be liable for any direct, indirect or
consequential losses or damages that may arise from the use or reliance of this document. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice. This document may contain forward-looking statements which are often but not always identified by the use of words such as " anticipate", "believe",
"estimate", intend", "plan", " expect", "forecast", "predict" and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be
achieved and other similar expressions. Such forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks
and uncertainties that could cause the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue
relevance on these forward looking statements. AFMB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events. AFMB and its officers, directors and employees, including persons involved in
the preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the securities
mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect transactions, in such
securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this document. One or
more directors, officers and/or employees of AFMB may be a director of the issuers of the securities mentioned in this document to the extent permitted by law. This document is
prepared for the use of AFMB clients, consultants or Representatives and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of AFMB. AFMB and its Representatives accepts no liability whatsoever for the actions of third
parties in this respect. This document is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This document is for distribution only under such
circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without
prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this
document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident Fund (“EPF”).
The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for the contents herein and
do not make any representation on the accuracy or completeness of this document, either in whole or in part.

Data, charts and news sources are derived from Bloomberg. Portfolio Managers' Views are from Astute Fund Management Berhad.
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